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ALCASTON MINING NL AND CONTROLLED ENTITIES 
ABN 39 006 710 774 

 
DIRECTORS’ REPORT 

For the Half Year Ended 31 December 2003 
 

 
The Board of directors of Alcaston Mining NL has pleasure in submitting their report together with the 
financial accounts of the Company and the entities it controlled for the half year ended 31 December, 
2003 and review report thereon. 
 
DIRECTORS 
 
The names of the directors of the Company in office at the date of this report are:- 
 
Names 
 
R W Crabb 
 
D J Porter 
 
G C Rodgers 

  
 
RESULT 
 
The company made a loss of $315,029 for the half year. 
 
 
REVIEW OF OPERATIONS 
 
North Monger - Western Australia (Gold) 
 
During the period Alcaston purchased the North Monger gold project, located 45 km southeast of 
Kalgoorlie, from AngloGold Australia Limited (“Anglogold”) for $330,000. The North Monger gold 
property is comprised of 46 Prospecting Licences and five Mining Leases which cover an area of 67.5 
square kilometres of prospective greenstone stratigraphy in the Mount Monger region of the Archean 
Norseman-Wiluna Greenstone Belt. Drilling by Anglogold had delineated gold mineralisation at the 
Hammer and Tap prospect.  
 
During December 2003 Alcaston completed an infill reverse circulation drilling program at the 
Hammer and Tap prospect with the intention of confirming and upgrading the Inferred Resource. 
Nineteen holes for a total of 1,258 metres were completed. Holes were drilled on 50 m spaced 
sections, at a 25 m spacing, and ranged from 40 m to 100 m in depth.  
 
The infill drilling confirmed that the Hammer Lode which comprises the Hammer and Tap resource is 
continuous and remains robust over a strike length of 100 m between drill sections 11600N and 
11700N. The best gold intercepts obtained by Alcaston were on section 11650N which was an infill 
drill section halfway between existing AngloGold sections 11600N and 11700N. These intercepts 
include: 8 m @ 3.4 g/t gold (30-38 m), including 2 m @ 8.8 g/t gold (36-38 m) in hole AHTRC009 and 
5m @ 7.3 g/t gold (24-29 m), including 2 m @ 15.5 g/t gold (25-27m) in hole AHTRC010. All 
significant gold intercepts obtained in the program are summarised in Table 1.  
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Table 1: Significant Alcaston Drill Intercepts at Hammer and Tap Prospect 
Hole No. Local 

Northing 
Local Easting Intercept (g/t gold) Interval (m) EOH (m) 

AHTRC001 11550 13095 1m @ 1.02 21-22 64 
AHTRC002 11550 13125 3m @ 1.24 39-42 60 
AHTRC005 11600 13132 3m @ 0.88 55-58 80 
AHTRC006 11600 13189 5m @ 1.19 13-18 60 
   5m @ 1.33 21-26  
   1m @ 1.29 31-32  
AHTRC008 11650 13140 6m @ 1.25 36-42 80 
AHTRC009 11650 13170 8m @ 3.39 30-38 60 
Including   2m @ 8.8 36-38  
   1m @ 4.39 46-47  
   4m @ 2.03 51-55  
AHTRC010 11650 13200 1m @ 1.74 19-20 60 
   5m @ 7.28 24-29  
Including   2m @ 15.5 25-27  
AHTRC011 11650 13230 5m @ 0.90 13-18 60 
AHTRC012 11700 13131 2m @ 2.54 59-61 100 
AHTRC013 11700 13192 2m @ 1.06 21-23 82 
AHTRC014 11700 13222 2m @ 1.15 0-2 60 
   6m @ 1.28 13-19  
   6m @ 2.43 23-29  
   1m @ 1.01 39-40  
AHTRC015 11750 13135 1m @ 2.87 64-65 70 
AHTRC016 11750 13165 1m @ 3.86 58-59 72 

 
All holes angled at -60 degrees towards 045 degrees AMG. Sampling on 1m intervals, with 3kg 
samples submitted for 30g charge fire assay for gold. 
 
On section 11600N intercepts of 5 m @ 1.19 g/t gold (13-18 m) and 5 m @ 1.33 g/t gold (21-26 m) 
were obtained in hole AHTRC006 confirming the predicted up-dip extent of the Hammer Lode 
intercepted by AngloGold in hole NMRC005 (7 m @ 6.71 g/t gold). 
 
On section 11700N two holes AHTRC013 and AHTRC014 were drilled to trace the up-dip extent of 
the Hammer Lode intercepted by AngloGold in hole NMRC001 (9 m @ 5.15 g/t gold). Intercepts of 6 
m @ 1.28 g/t gold (13-19 m) and 6 m @ 2.43 g/t gold (23-29 m) were obtained in AHTRC014 in the 
predicted lode position. However in hole AHTRC013 which lies halfway between holes AHTRC014 
and NMRC001 an intercept of only 8 m @ 0.19 g/t gold was obtained in the predicted lode position, 
which was surprising as the hole was successful in intercepting significant quartz veining (8 m @ 20% 
quartz). Check assaying of this interval is underway. 
 
Only narrow gold intercepts were obtained on sections 11550N and 11750N suggesting the Hammer 
and Tap resource has been closed off to the north and south.  
 
Alcaston plan to complete further infill drilling at Hammer and Tap prior to updating the current 
resource estimate. This infill drilling will most likely be conducted on 25 m spaced lines. 
 
In the immediate vicinity to the Hammer and Tap gold resource are at least two other areas which 
offer potential to host similar gold mineralisation and are considered by Alcaston to be priority drill 
targets i.e.: 
 
Area 1: Lies 500 metres northwest. AngloGold obtained the best RAB hole intercept in the North 
Monger gold property (better than those over the current Hammer and Tap resource) of 5 m @ 7.92 
g/t gold. No follow-up drilling has ever been conducted. The area has geophysical conductors 
(TFMMR anomalies) which are very similar to the conductors corresponding with the Hammer and 
Tap resource. This anomalism is thought to related to the alteration associated with the gold-bearing 
quartz veins. 
 
Area 2: Lies 700 metres north. AngloGold obtained several gold anomalous intercepts in RAB drilling 
(2 m @ 2.94 g/t gold and 3 m @ 1.40 g/t gold) and corresponding anomalous soil auger sample 
results.  
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Alcaston are excited these two targets all have potential for the discovery of significant gold 
mineralisation. They have the potential to host resources of similar size and grade to that at Hammer 
and Tap and as such offer significant scope to add to the North Monger resource inventory.  
 
Alcaston remains optimistic that a small, profitable gold mining operation can be established if 
additional infill drilling confirms the initial resource estimate and also taking into consideration the low 
associated mining costs which will be due to the prospect’s close proximity to the related facilities and 
good infrastructure which exists in the mining centre of Kalgoorlie. 
 
Woods Point - Victoria (Gold) 
 
At the Franklin prospect, Alcaston have mapped out an extensive gold mineralised dyke stockwork, 
comprising a major east-west trending dyke (“Cross Dyke”) and at least nine north-west trending 
dykes.  
 
Within the dykes extensive and intense stockwork quartz veining, with gold mineralisation has been 
located. Significant rock chip samples taken from portions of this veining include channel samples of 
6 m @ 3.1 g/t gold (including 2.5 m @ 6.2 g/t gold), 15 m @ 1.9 g/t gold, and 3 m @ 4.2 g/t gold, and 
grab samples of 77.8 g/t, 24.8 g/t, 6.9 g/t, 5.8 g/t, and 4.7 g/t gold. 
 
No drilling has ever been conducted at the Franklin prospect. Alcaston’s mapping is the only 
significant exploration conducted on the prospect since 1902. The Franklin mineralization is located 
only 3 km southeast of the Morning Star Mine, which produced at least 800,000 ounces of gold.  
 
No exploration was conducted during the period. A program to test the gold mineralised dykes at 
Franklin, Cronans and Golden Fleece prospects with reverse circulation drilling is planned. A work 
plan for this drilling has been submitted to the Department of Primary Industries, Victoria and is 
currently under review. Drilling can commence once this work plan is approved. 
 
 
Blondin – Canada (Gold) 
 
Alcaston have a majority interest in two gold properties in the northwestern corner of the Archean 
Birch-Uchi greenstone belt in the northwestern part of Ontario Province in Canada.  The gold 
properties, known as Blondin and Wavell Lake, have a combined area of 111 km2 over largely 
unexplored greenstones which are highly prospective for Archean, shear-related gold deposits.  They 
lie 120 km northeast of the Campbell/Red Lake gold mines which have past production and reserves 
of +20 million ounces of gold. 
 
Alcaston have identified a number of priority geophysical targets for gold mineralisation. Several 
targets have a magnetic signature almost identical to that of Placer Dome’s Musselwhite Mine (3.5 
million ounces), located 190 km to the northeast. 
 
During November 2003 Alcaston completed a limited geological mapping, prospecting and rock chip 
and soil sampling program in the southern portion of the Blondin Lake property.  The program 
covered less than 5% of the total area of the tenements but showed that soil geochemical techniques 
were highly effective and could be applied as a cheap exploration tool to about 80% of the tenement 
area.  
 
It also demonstrated that there was previously unidentified gold mineralisation on the small, sampled 
part of the tenements. The best rock chip sample gold assay was 5.64 g/t from a north-south trending 
quartz-pyrite banded iron formation. Seven soil samples returned anomalous results of greater than 
20 ppb gold. The best soil results were 417 ppb and 409 ppb gold. The source of this very significant 
gold-in-soil anomalism is as yet unknown. 
 
Once the snow cover has melted in May 2004 Bullion intends to conduct a follow-up geological 
mapping and infill soil sampling program over the gold anomalous areas discovered in the recently 
completed program. 
 
Drilling of targets is planned for the 3rd quarter of 2004. 
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Sabeto – Fiji (Gold) 
 
The Sabeto gold project in Fiji, along with Alcaston’s gold projects in Vanuatu are subject to a farm-in 
agreement between Alcaston and the tenement owner Mincor Resources, previously announced to 
shareholders.  
 
The Sabeto licence is in a key position in the island of Viti Levu, Fiji, and is prospective for bonanza 
grade epithermal veining of similar style to the nearby Tuvatu deposit (1.64 million tonnes @ 8.5 g/t 
gold for 450,000 ounces) or that at the Vatukoula Mine (10 million ounces) operated by Emperor Gold 
Mines Limited.  
 
To date, three (3) significant bonanza-style epithermal quartz veins have been discovered at the 
Banana Creek prospect. Veins seem to be narrow but have produced high gold grades. Surface 
channel rock chip samples have returned 0.15 m @ 46.3 g/t gold, 14.4 g/t silver, 0.5 m @ 6.5 g/t gold, 
5.0 g/t silver and 0.15 m @ 32.0 g/t gold, 20.9 g/t silver. Drill intercepts include 0.4 m @ 23.4 g/t gold, 
6.3 g/t silver.  Further drilling to locate extensions to this veining is required. 
 
At Central Ridge prospect a series of parallel mineralized zones of highly fractured monzonite 
porphyry have produced significant gold, copper and silver assays. Best results include a grab rock 
chip sample of 16.05 g/t gold, 7.53 % copper, 4.9 g/t silver and a channel rock chip sample of 11 m @ 
4.45 g/t gold.  Previous drilling at the prospect did not adequately test these mineralised zones.  
 
Exploration at the Tuvatu North prospect is focussed on locating the strike extensions of the high-
grade epithermal veins from Emperor’s Tuvatu deposit (located only 300 m south the Alcaston 
tenement boundary).  The area is covered with soil and scree cover. Drilling is required to locate the 
veining. 
 
No exploration was conducted at Sabeto during the period. 
 
 
Webe Creek – Vanuatu (Gold) 
 
Webe Creek is situtated on the northern Island of Espiritu Santo. Mincor holds a 75% interest in the 
Webe Creek tenement. Mincor spent in excess of $1 million and compiled an excellent geological, 
geophysical and geochemical exploration database and yet failed to drill a hole.  
 
At the Laonasmata prospect there is a 3 km long and 300 m wide mineralised zone. Coincident within 
the zone are outcropping epithermal gold and silver-bearing veins, anomalous gold-in-soils, 
hydrothermal alteration and geophysical anomalies. To date rock chip values up to 13.2 g/t gold and 
270 g/t silver have been obtained from the veining. 
 
The Laonasmata prospect is prospective for a ‘Porgera-style’ (+14 million ounces) gold discovery. 
 
Alcaston plans to test the Laonasmata prospect with 1,500 m of drilling. 
 
No exploration was conducted during the period. 
 
 
Tafuse – Vanuatu (Gold) 
 
The Tafuse Licence adjoins Webe Creek to the north. Five (5) gold targets have been identified, 
comprising epithermal alteration zones with gold mineralisation on surface. The most advanced 
prospect at Tafuse North consists of a series of explosive breccia bodies aligned over 700 m along an 
elongated northwest trending zone with a coincident gold (generally greater than 0.5 g/t), arsenic, 
copper, lead and zinc soil anomaly. Exotic siliceous clasts in the breccia have assayed up to 10g/t 
gold and 860g/t silver.  
 
No exploration was conducted during the period. Alcaston has planned a limited reconnaissance 
program with a view to drilling the main targets in 2004.  
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Taoran and Amethyst – Vanuatu (Gold) 
 
These gold tenements located on the island of Malekula have been explored by a number of 
companies. Mincor completed geochemical and geophysical programs culminating in drill testing of 
the best anomalies with 10 diamond holes. The best intercept was 2 m @ 8.61g/t gold. Although the 
drilling has downgraded the prospectivity of the Taoran target area, there remains some potential in 
the surrounding licence areas with several untested or poorly tested targets remaining. Mincor holds a 
53% interest in these two tenements.  
 
No exploration was conducted during the period. 
 
 
Labelle Downs – Northern Territory (Diamonds) 
 
The Labelle Downs exploration licence application straddles the northerly extension of the Halls 
Creek Mobile Zone, which hosts the Argyle Diamond Mine and numerous other kimberlite 
occurrences along the margin of the Kimberly block. Past exploration has delineated a cluster of 
discrete dipolar magnetic anomalies concealed under a blanket of transported sediments, and a 
detailed magnetic survey has pinpointed individual anomalies that closely resemble anomalies 
associated with kimberlite pipes. 
 
The Labelle Downs diamond exploration project was subject to a two-stage option/joint venture 
agreement between Alcaston and De Beers Australia Exploration Ltd previously announced to 
shareholders.  
 
In mid August 2003 three (3) priority magnetic anomalies were tested by drilling by De Beers. One 
anomaly was found to be related to granodiorite and not considered of interest. The other two 
anomalies were found to be associated with altered ultramafic rocks.  
 
Drill core from the ultramafic rocks was treated for the recovery of heavy minerals and fresh samples 
of core were sent for petrographic descriptions. No diamonds or diamond indicator minerals were 
recovered.  
 
Following the negative drilling results, De Beers elected to withdraw from the Labelle Downs project. 
 
 
Leopold Downs – Western Australia (Diamonds) 
 
These two adjoining exploration licences are situated in the Kimberly Region of Western Australia and 
are located approximately 50 km to the southeast of the Ellendale lamproite field. 
 
Leopold Downs is subject to a joint venture agreement between Alcaston and Rio Tinto Exploration 
Pty Ltd (RTZ) previously announced to shareholders. RTZ are the operators. 
 
The property contains a cluster of at least five (5) lamproite bodies comprising four (4) pipes ranging 
in surface area from 10.4 hectares to 1.0 hectare and a sill or dyke of at least 1.0 hectare in extent. 
 
Few areas in Australia other than downstream from the Argyle diamond mine have yielded diamonds 
so consistently from normal drainage sampling. At least 50 diamonds have been recovered to date. 
 
RTZ ‘due diligence’ sampling located a number of clear, white diamonds and numerous chromites. 
One sample produced seven (7) diamonds (including 3 macrodiamonds). The largest diamond 
recovered was 1.4 mm.  
 
RTZ conducted an airborne electro-magnetic (EM) geophysical survey over the Leopold Downs 
tenement area and defined eight (8) priority targets for follow-up trenching and drilling.  
 
RTZ subsequently drilled six of the priority geophysical targets (targets 1.1, 1.2, 3.1, 4.1, 5.1, 9.1 and 
11.1). Most targets were found to be related to granites and meta-sediments. 
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Drilling of Target 3.1 located a new lamproite pipe (“Leopold 1”). Based on drilling information and 
magnetic data it is estimated that the pipe has approximate dimensions of 700 m x 60 m (~4.2 
hectares).  
 
No diamonds were recovered from the drill samples, including those from the lamproite pipe. 
 
 
Sweden (Diamonds) 
 
The Swedish diamond exploration project comprises 17 granted licences covering an area of 1,075 
km2 over prospective parts of the Baltic Shield. This cratonic area is known to host diamond-bearing 
kimberlite deposits in the adjoining countries of Finland and Russia. 
 
During the period, Alcaston attempted to divest the Sweden Diamond project. An Information 
Memorandum was sent out to over 20 companies. Little interest was shown in the project.  
 
As a result Alcaston sold 72.7% of it’s 81.3% holding in Alcaston Diamond Exploration AB (“ADE”) to 
retain 8.6% and withdraw from the Sweden diamond licences. Alcaston however retains 1% gross 
royalty on all diamonds recovered from all properties which ADE owned at March 2002. 
 
 
Minilya – Western Australia (Base Metals) 
 
The Minilya project was subject to a joint venture agreement between Alcaston and USA resource 
company Asarco Exploration Company Inc previously announced to shareholders.  
 
During the period Asarco received the assay results from a single 160 metre deep, angled, air core 
hole (EXAC010) drilled into the geochemically anomalous Giralia Fault in the northern Alcaston 
tenement. No base metal mineralisation was located and no significant base metal assay results were 
obtained. The hole did intersect anomalously high strontium values, 60 metres @ 909 ppm from a 
depth of 100 metres to the bottom of the hole.  
 
Asarco also completed a small soil sampling program over the Woolshed geochemical anomaly in the 
central Alcaston tenement. No significant base metal anomalism was obtained.  
 
Following the negative results obtained in drilling, Asarco notified Alcaston of it’s withdrawal from the 
Joint Venture on the 17th September 2003. 
 
Subsequently Alcaston surrendered this property. 
 
 
Lautakoski – Sweden (Base Metals) 
 
Alcaston relinquished this property. 
 
Nimtek – Sweden (Base Metals) 
 
Following failure to interest a joint venture partner to drill test the zinc-in-till anomaly, Alcaston 
relinquished this property. 
 
 
CORPORATE MATTERS 
 
 
• During the half year, the Company acquired the North Monger project (“Project”) from AngloGold 

Australia Limited (“AngloGold”) for $300,000 plus GST. The Project is located approximately 45 
kilometres South East of Kalgoorlie in the Eastern Goldfields Province of Western Australia. The 
transaction was finalised on 1 December 2003. 

 
• In September 2003, the Company announced that the spin-off float of Lionheart Exploration 

Limited would not proceed, due to conditions precedent not being met. 
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• The Company issued a Prospectus for Placement Issue of 25,000,000 ordinary shares and 

25,000,000 free attaching options at the price of 6 cents each on 23 September 2003. The 
placement was to raise $1,500,000 to acquire the North Monger project and for further 
exploration work. The options are exercisable at 15 cents each and expire on 30 September 
2007. A General Meeting of shareholders to approve the issue was held on 30 October 2003 
and the resolution was passed. At the same General Meeting, a resolution approving the issue 
of 4,618,517 ordinary shares to Directors and consultants in lieu of fees owing was passed.  

 
• During the half year, the Company also acquired the remaining 33 1/3% of the issued capital of 

Bullion Resources Limited (“Bullion”), the registered holder of the Blondin Lake and Wavell Lake 
properties in Canada. It also acquired the 20% free carried interest of the other shareholders in 
Bullion at the same time. The consideration paid was by issue of 7,500,000 ordinary shares and 
3,750,000 options at a deemed price of 9 cents per package of 1 Ordinary share and half of 1 
option. The options are exercisable at 15 cents each and expire on 30 September 2007. 
 

• The Annual General Meeting of the Company was held on 28 November 2003 and the 
resolution re-electing Gilbert Rodgers as a director of the Company was passed. 

 
• During the half year, the Company attempted to joint venture the Swedish claims held by its 

81.3% owned Swedish subsidiary, Alcaston Diamond Exploration AB (“ADE”), but due to lack of 
interest generated, Alcaston sold 72.7% of its 81.3% holding in ADE and accordingly, ADE is no 
longer considered to be a subsidiary of Alcaston. As part of the sale agreement, Alcaston has 
retained a 1% gross royalty on all diamonds recovered from all properties owned by ADE at 
March 2002. Rick Crabb, David Porter and Gilbert Rodgers have also resigned as directors of 
ADE. 

 
SUBSEQUENT EVENTS 
 
On 16 January 2004, the Company announced the introduction of the Share Purchase Plan (“SPP”) 
for all shareholders registered as at 19 January 2004 to participate in the SPP. The Company is 
seeking to raise up to $700,000. The SPP would enable all shareholders in the Company, irrespective 
of their shareholding to purchase up to $5,000 worth of shares. The closing date had been extended 
two times, and will now close on 19 March 2004.  As at the date of this report the company has 
received $155,000. 
 
 
MEETINGS OF DIRECTORS 
 
The following table sets out the number of meetings of the chief entity’s directors held during the half 
year ended 31 December 2003 and the number of meetings attended by each director. 
 
Name Eligible to Attend Attended 
 
R W Crabb  6 5 
D J Porter 6 5 
G C Rodgers 6 6 
 
 
This report has been made in accordance with a resolution of Directors. 

 
 
 
 
 
 
G C Rodgers 
Director 
West Perth 
12 March 2004 
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ALCASTON MINING NL AND CONTROLLED ENTITIES 

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL PERFORMANCE 
For the half-year ended 31 December 2003 

   
 
 Note  31 Dec 2003   31 Dec 2002 
   $  $ 
 
Revenue from ordinary activities   452,293   3,643 
       
 
Revenue from ordinary activities   452,293   3,643 
 
Foreign exchange loss   -   (20,125) 
Consultants’ fees   (187,361)  (83,279) 
Directors’ fees   (18,000)  (15,000) 
Rental expenses   (20,000)  (20,000) 
Depreciation   (477)  (497) 
Borrowing costs   (30)  (240) 
Capitalised expenditure written off   (468,131)  (48,304) 
Doubtful debts expense   (20,962)  - 
Other operating costs from ordinary activities   (131,511)  (143,218) 
         
 
Loss from ordinary activities before income  
tax expense 2  (394,179)  (327,020) 
 
Income tax expense relating to ordinary activities   -   - 
         
 
Loss from ordinary activities after income tax   (394,179)  (327,020) 
         
 
Loss attributable to outside equity interests   79,150   11,513 
        
 
Loss attributable to members of Alcaston Mining NL   (315,029)  (315,507) 
        
Total changes in equity other than those 
resulting from transactions with owners as owners 3  (315,029)  (315,507) 
 
            
 
 
Loss per share (cents per share) 4                  (0.36)              (0.58) 
 
           
 
Diluted earnings per share are not disclosed as this 
would not reflect an inferior position. 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of this condensed consolidated statement of financial 

performance 
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ALCASTON MINING NL AND CONTROLLED ENTITIES 
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSISTION 

As at 31 December 2003 
 
   31 Dec 2003  30 June 2003   
    $  $ 
  
Current assets 
Cash assets   779,002   184,867   
Receivables   72,663   43,418   
Investments   44,749   23,236   
Other   10,094   -   
         
 
Total current assets   906,508   251,521  
         
 
Non-current assets 
Receivables   500   5,001  
Plant and equipment   7,973   3,005  
Exploration expenditure   2,281,407   1,376,111  
         
 
Total non-current assets   2,289,880   1,384,117  
        
 
Total assets   3,196,388   1,635,638  
         
  
Current liabilities 
Payables   23,792   265,932  
         
 
Total current liabilities   23,792   265,932  
          
 
Total liabilities   23,792   265,932  
         
  
Net assets   3,172,596   1,369,706  
          
 
Equity 
Contributed equity   10,943,270   8,759,163   
Option premium reserve   762,478   687,478   
Accumulated losses   (8,533,152)  (8,218,123) 
         
 
Total parent entity interest   3,172,596   1,228,518  
Outside equity interest in 
controlled entities   -   141,188  
         
 
Total equity   3,172,596   1,369,706   
         
 

 
The accompanying notes form an integral part of the condensed consolidated statement of financial 

position.
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ALCASTON MINING NL AND CONTROLLED ENTITIES 
ABN 39 006 710 774 

 
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS 

For the half year ended 31 December 2003 
 
 
  

 
  31 Dec 2003   31 Dec 2002 
  $   $ 
Cash flows from operating activities 
Payments to suppliers and employees  (280,208)  (53,937) 
Interest received  6,224   3,643 
Interest paid  (30)  (240) 
        
 
Net cash (outflows) from operating activities  (274,014)  (50,534) 
       
 
Cash flows from investing activities 
Loans provided   (5,179)  (11,026) 
Purchase of plant and equipment  (5,445)  (127) 
Sale of investments  201   - 
Mining exploration and evaluation expenditure  (535,626)  (496,170) 
Loans repaid  5,001   - 
Disposal of subsidiary  (17,631)  - 
        
 
Net cash (outflows) from investing activities  (558,679)  (507,323) 
        
 
Cash flows from financing activities 
Proceeds from share issue  1,500,000   402,221 
Share and option issue costs  (73,004)  (165,565) 
Proceeds from borrowings  -   30,000    
        
 
Net cash inflows from financing activities  1,426,996   266,656  
       
  
Net increase/(decrease) in cash held  594,303   (291,201) 
 
Cash at the beginning of the reporting period  184,867   339,476 
Effects of exchange rate changes on cash  (168)  2,005 
       
 
Cash at the end of the reporting period  779,002   50,280 
        
 
    
 
 
 
 
 
 
 
 

 
The above consolidated statement of cash flows should be read in conjunction with the 

accompanying notes. 
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ALCASTON MINING NL AND CONTROLLED ENTITIES 
ABN 39 006 710 774 

 
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

For the Half Year ended 31 December 2003 
 
 

1. BASIS OF PREPARATION  
 
 These general purpose half year consolidated financial statements have been prepared for 

the half year ended 31 December 2003 in accordance with the requirements of the 
Corporations Act, Australian Accounting Standard AASB 1029: Interim Financial Reporting 
and other mandatory professional reporting requirements. It is recommended that this report 
should be read in conjunction with the 30 June 2003 Annual Report and any public 
announcements made by Alcaston Mining NL during the half year, in accordance with the 
continuous disclosure obligations of the Corporations Act 2001.  

  
 The accounting policies applied by the Company are consistent with those of the previous 

financial year and corresponding half year. 
 
 For the purpose of preparing these half year financial statements, the half year has been 

treated as a discrete reporting period. 
 

The half-year report does not include full disclosures of the type normally included in an 
annual financial report. 
 
The financial statements have also been prepared on the going concern basis of accounting, 
which assumes that the company will be able to meet its commitments, realise its assets and 
discharge its liabilities in the ordinary course of business. 
 

 The ability of the company to continue as a going concern is dependent on the company 
returning to profitable operations and on the availability of adequate funding for existing 
commitments and new and ongoing business activities. 

  
  Consolidated 

 31 Dec 2003 31 Dec 2002 
 $ $       

2. OPERATING LOSS  
 

Operating loss from ordinary activities before  
income tax has been determined after: 
 

(a) crediting as revenue: 
 
 interest received 6,224 3,643 
 gain on deconsolidation of ADE 423,580 - 
 movement in investment values 21,513 - 

  foreign exchange gain 719 - 
  
 (b) charging as expense: 

 
  depreciation 477 497  
  interest paid 30 240 
  exploration expenditure written off 468,131 48,304 
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ALCASTON MINING NL AND CONTROLLED ENTITIES 

ABN 39 006 710 774 
 

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
For the Half Year ended 31 December 2003 

 
Consolidated 

 31 Dec 2003 31 Dec 2002 
 $ $       
 

3. ACCUMULATED LOSSES  
  

Accumulated losses at the start of the period (8,218,123) (6,993,388)  
 
Loss for the period (315,029) (315,507)  
 
        
 
Accumulated losses at the end of period (8,533,152)  (7,308,895)  
 

        
  
 

Consolidated 
 31 Dec 2003 31 Dec 2002 
 Number Number      
 

4. EARNINGS PER SHARE 
 

 Weighted average number of shares on issue during 
 the period used in the calculation of basic earnings  

per share 
  88,273,666 54,563,301 

      
 

  
         

5. SHARE CAPITAL MOVEMENTS 
  Number        
   of shares   cents $ 
  
30/06/03 Opening balance 78,446,558  8,759,163 
03/11/03 Share issue to raise working capital 11,868,333 6.0 712,100 
06/11/03 Non-cash purchase of equity interest 
 in Bullion Resources Limited 2,500,000 6.4 160,000 
06/11/03 Non-cash purchase of tenements 5,000,000 6.4 320,000 
06/11/03 Shares issued in lieu of cash  
 payments 4,618,517 6.0 277,111 
21/11/03 Share issue to raise working capital 13,131,667 6.0 787,900 

 Share Issue costs   (73,004) 
      
   
   115,565,075  10,943,270 
      

  
 

During the half year 25,000,000 options were issued as free attaching options with shares 
issued as per the prospectus, as well as 3,750,000 with a deemed market value of 2c for the 
Bullion Resources Limited and tenement purchases.  All options are exercisable at 15 cents on 
or before 
30 September 2007.
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ALCASTON MINING NL AND CONTROLLED ENTITIES 
ABN 39 006 710 774 

 
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

For the Half Year ended 31 December 2003 
 
 
 

6. SEGMENT INFORMATION 
 

Primary Reporting – geographical segments 
 
The geographical segments of the consolidated entity are as follows: 
 
Half year 2003 
 
 Australia Sweden Canada Unallocated  Consolidated 
 $ $ $  $ $ 
 
Total Segment Revenue 6,166 58 - 446,069 452,293 
      

 
Segment Results (98,916) (350,432) (66,789) 201,108 (315,029) 

   
   

 
 

Half year 2002 
 
 Australia Sweden Canada Unallocated  Consolidated 
 $ $ $  $ $ 
 
Total Segment Revenue 3,257 386 - - 3,643 
      

 
Segment Results (265,611) (49,896) - - (315,507) 

   
   
 
 
 

 
7. SUBSEQUENT EVENTS 

 
On 16 January 2004, the Company announced the introduction of the Share Purchase Plan 
(“SPP”) for all shareholders registered as at 19 January 2004 to participate in the SPP. The 
Company is seeking to raise up to $700,000. The SPP would enable all shareholders in the 
Company, irrespective of their shareholding to purchase up to $5,000 worth of shares. The 
closing date had been extended two times, and will now close on 19 March 2004.  As at the 
date of this report the company has received $155,000. 

 
 

8.  CONTINGENT LIABILITIES 
 

There has been no change in contingent liabilities since the previous annual reporting date. 
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ALCASTON MINING NL AND CONTROLLED ENTITIES 
ABN 39 006 710 774 

 
DIRECTORS’ DECLARATION 

 
 
 
The directors declare that the financial statements and notes set out on pages 11 to 16: 
 
(a) comply with Accounting Standard AASB 1029 – Interim Financial Reporting, the Corporations 

Regulations and other mandatory professional reporting requirements; and 
 
(b) give a true and fair view of the consolidated entity’s financial position as at 31 December 

2003 and of its performance, as represented by the results of its operations and its cash 
flows, for the half-year ended on that date. 

 
In the directors’ opinion there are reasonable grounds to believe that Alcaston Mining NL will be able 
to pay its debts as and when they become due and payable. 
 
This declaration is made in accordance with a resolution of the directors. 
 
 
Dated at Perth this 12th day of March 2004 
 
 
 
 
 
 
 
G C Rodgers 
Director 


